Straw Proposal

Reflecting the Benefits of Energy Efficiency and Renewable Energy Measures (EERE) in SIPs
Background


There are an increasing number of energy efficiency and renewable energy initiatives in the region, being implemented by state and local governments as well as the private sector.  In the recent past, EERE measures were included in the SIPs for the Washington metropolitan region as local voluntary measures.  While renewable energy purchases were included in the voluntary bundle with emission reduction credits, such credits were not applied for the identified energy efficiency measures. With the recognition that new state climate and energy efficiency programs may result in significant increases in energy savings, staff are considering if and how to reflect the benefits of these programs in future SIPs.  A proposal for consideration is below:
Proposal #1  Reflect State Programs in Emission Inventory Projections

1.  Apply a uniform growth rate to base year emissions to develop an initial business as usual (BAU) emission estimate.

2.  Calculate the anticipated reduction in MW from all of the state-run EERE projects in the region.

3.  Adjust the growth rate from the BAU run to a smaller slope to reflect the benefits of EERE.
4.  Rerun the emission projections to reflect the benefits of EERE.
5.  Take 50% credit for the difference because of uncertainty.

Other considerations
If the emission inventory approach is not acceptable, the benefits of energy efficiency programs could remain in the voluntary bundle and/or be used as weight of evidence.

Next Steps

The proposal should be a topic of discussion on the MWAQC TAC Emission Inventory Subcommittee.  If state air agencies agree that such an approach should be developed, staff will likely need to coordinate with EPA experts to ensure acceptability.
