September 12, 2007

Governor Kaine Releases Virginia Energy Plan
— Plan could reduce energy growth by 40%, reduce greenhouse
emissions by 30%, increase in-state energy production by 20% —

RICHMOND - Governor Timothy M. Kaine today released the Virginia Energy Plan, a proposal to
promote the Commonwealth’s energy independence and to educate consumers on energy
conservation and efficiency. The Plan was required by the 2006 General Assembly, and was
prepared by a broad-based advisory group representing citizens, consumers, the environmental
community, and Virginia energy producers.

The Plan would reduce the rate of growth in energy use by 40 percent, reduce greenhouse gas
emissions by 30 percent, and seeks to increase in-state energy production by 20 percent. The
Plan also calls for expanded consumer energy education, and capitalizes on areas where Virginia
has a strategic advantage for economic development and research and development.

“We make many day-to-day decisions that affect whether we use energy wisely or whether we
waste it. We also make long-term choices that affect energy use, such as choices about the
houses we live in, the cars we drive, and whether we are using energy efficiently in our
businesses,” said Governor Kaine. “I look forward to reviewing these recommendations as we
continue to work to develop a clear blueprint to address the energy challenges we face.”

The Plan establishes four broad goals for energy:

e The first goal calls for increased energy independence through expanded conservation
and efficiency, and increased in-state energy production. The conservation and
efficiency actions could reduce the growth rate of energy use by 40 percent, resulting in a
leveling of per-capita energy use over time. The Plan calls for increasing in-state energy
production by 20 percent through expanded production of traditional, renewable, and
biofuel sources.

e The Plan calls for expanded consumer education on energy use. Increased educational
efforts will arm citizens with the information they need to make smart decisions about
how they use energy.

e The Plan recognizes that energy policy and environmental policy have become closely
intertwined, setting a target to reduce 2025 baseline greenhouse gas emissions by 30
percent. The Plan also recommends the creation of a Climate Change Commission,
which would assess the level of Virginia's carbon emissions, assess what the
consequences might be for Virginia if climate change is not addressed, and address what
other actions Virginia should take to meet this goal.

e The Plan also sets a goal to capitalize on economic development opportunities and
increase research and development in four strategic areas — nuclear technologies,
alternate transportation fuels, coastal energy production, and carbon capture and
storage.

Governor Kaine released the Virginia Energy Plan at Virginia Commonwealth University, where
Stephen Walz, Senior Advisor for Energy Policy to the Governor, presented the University with
1,800 compact fluorescent bulbs for installation on campus.



“Our next steps are to turn the Plan’s recommendations into action,” Walz said. “We are looking
forward to working with the Governor’s Energy Policy Advisory Council as we implement the
recommendations of the Plan.”

The Commonwealth recently purchased 27,000 compact fluorescent bulbs to replace
incandescent bulbs in facilities across the state. Use of these bulbs should save Virginia
taxpayers over $125,000 per year, and reduce electric use equivalent to the amount used by
1300 homes. This will reduce carbon dioxide emissions by over 1,100 metric tons per year.

The Department of Mines, Minerals and Energy will be distributing 20,000 additional compact
fluorescent bulbs at the State Fair of Virginia as part of Energy Conservation Awareness Week
and to highlight Virginia's first Energy Star Sales Tax Holiday from October 5th through October
8th.



